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Transportation

Results of the quarter
Three-month periods ended March 31 2020 2019 Variance

Revenues $ 2,169 $ 2,107 3 %
Order intake (in billions of dollars) $ 0.8 $ 1.7 (53)%
Book-to-bill ratio(9) 0.4 0.8 (0.4)
Adjusted EBITDA(10) $ 85 $ 118 (28)%
Adjusted EBITDA margin(10) 3.9% 5.6% (170) bps
Adjusted EBIT(10) $ 51 $ 83 (39)%
Adjusted EBIT margin(10) 2.4% 3.9% (150) bps
EBIT(10) $ 51 $ 83 (39)%
EBIT margin(10) 2.4% 3.9% (150) bps
Net additions to PP&E and intangible assets $ 23 $ 28 (18)%

As at March 31, 2020 December 31, 2019 Variance
Order backlog (in billions of dollars) $ 33.1 $ 35.8 (8)%

Key highlights and events

•  Revenues during the quarter grew 5% organically to $2.2 billion, excluding currency translation year-over-year, mainly

from rolling stock and systems and signalling activities. This growth mainly reflects the ongoing production ramp-up in

the U.K. and Germany, notwithstanding impacts of reduced activity in the second half of March 2020 due to the global

COVID-19 pandemic.

•  EBIT margin of 2.4% for the first quarter was generally in line with expectations, and reflects an unfavourable rolling

stock contract mix. The margin dilution from mix is expected to continue as Transportation executes on low-margin

contracts in the backlog expected to be realized in 2020.(2)

•  Cash on hand was increased through a $386 million equity injection in Transportation by CDPQ to support working

capital as part of our measures to deal with the COVID-19 pandemic. In connection with this contribution, the

Corporation secured amendments to Transportation’s revolving and letter of credit facilities. These amendments

provide for, among other things, temporary adjustments to certain financial covenants.

•  In the second half of March 2020, production at several locations, including key sites across Transportation’s largest

markets in Europe and the Americas, was temporarily suspended due to the global COVID-19 pandemic.

◦  Approximately 10,000 employees were affected by shutdowns. The cost of these measures and other

disruption costs are being expensed as incurred, as opposed to being charged to projects.

◦  Additionally, certain Transportation suppliers have delayed, reduced or altogether stopped the manufacture,

shipping and delivery of critical parts, further disrupting production.


	
	

