
◦ On June 5, 2020, Aviation announced the reduction of its workforce by approximately 2,500 

employees to align production with current market conditions, forecasted to be down approximately 

30% year-over-year(1). The reduction resulted in a special charge of $41 million in the second 

quarter.

• A significant share of the Corporation’s free cash flow usage during the first two quarters of 2020 is related to 

the impact of the COVID-19 pandemic on Aviation, mainly driven by a shortfall in deliveries and lower than 

anticipated advances associated with the low order intake environment. 

• As operations recover in the second half of the year, aircraft deliveries are set to accelerate relative to the 

first half of the year, towards a seasonal peak in the fourth quarter supported by Aviation’s $12.9 billion 

backlog.(1)

Transportation

Results of the quarter
Three-month periods ended June 30  2019  2018 Variance
Revenues $ 1,479 $ 2,194  (33) %
Order intake (in billions of dollars) $ 1.6 $ 2.0  (20) %
Book-to-bill ratio(10)  1.1  0.9  0.2 
Adjusted EBITDA(11) $ (350) $ 146 nmf
Adjusted EBITDA margin(11)  (23.7) %  6.7% (3040) bps
Adjusted EBIT(11) $ (383) $ 111 nmf
Adjusted EBIT margin(11)  (25.9) %  5.1% (3100) bps
EBIT $ (377) $ 87 nmf
EBIT margin  (25.5) %  4.0% (2950) bps
Net additions to PP&E and intangible assets $ 21 $ 36  (42) %
As at June 30, 2020 December 31, 2019
Order backlog (in billions of dollars) $ 33.7 $ 35.8  (6) %

• Revenues for the quarter of $1.5 billion reflect a lower level of production activity as operations at key sites 

across Europe and the Americas were temporarily suspended due to the global COVID-19 pandemic and 

the impact of revised estimates on a number of late-stage projects mainly in the U.K. and Germany.

• Starting in the last weeks of April and through the month of May, operations gradually resumed with new 

safety measures in place. With operations returning to normal, production is expected to accelerate in the 

second half, peaking seasonally in the fourth quarter generally in line with 2019 levels. The engineering 

and production delays tied to the COVID-19 pandemic is expected to be recovered in 2021 and beyond, 

supporting future free cash flow generation.(1)

• Adjusted EBIT loss for the second quarter of $383 million was significantly below expectations, reflecting an 

additional charge of $435 million at Transportation, largely related to incremental engineering, certification 

and retrofit costs associated with a number of late-stage projects mainly in the U.K. and Germany. Over two 
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