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and CAE have entered into an agreement to extend their Authorized Training Provider (ATP) relationship

whereby CAE will prepay all royalties under the agreement. Combined, the total value of both transactions

is $800 million, including $645 million for the sale of the training activities. Net of fees, liabilities and normal

closing adjustments, we expect net proceeds of approximately $650 million. Closing of the sale transaction

is expected by the second half of 2019, subject to customary closing conditions and regulatory approvals.

Commercial Aircraft
Results of the quarter
Three-month periods ended September 30 2018 2017 Variance

restated
Revenues $ 256 $ 515 (50)%
Aircraft deliveries (in units) 5 11 (6)
Net orders (in units) 11 25 (14)
Book-to-bill ratio(9) 2.2 2.3 (0.1)
EBIT $ 4 $ (75) nmf
EBIT margin 1.6 % (14.6)% 1620 bps
EBIT before special items $ (9) $ (74) 88 %
EBIT margin before special items (3.5)% (14.4)% 1090 bps
EBITDA before special items $ (6) $ (59) 90 %
EBITDA margin before special items (2.3)% (11.5)% 920 bps
Net additions to PP&E and intangible assets $ — $ 16 (100)%
As at September 30, 2018 December 31, 2017
Order backlog (in units)(10)(11) 122 85 37

• Starting July 1, 2018, following the closing of the C Series Partnership formed by Airbus (50.01%),

Bombardier (33.55%) and Investissement Québec (16.44%), Commercial Aircraft deconsolidated CSALP

from its results and replaced it by its share of CSALP’s net loss on an equity pickup basis. As such, during

the quarter, revenues decreased by $259 million mainly as the result of the deconsolidation.

•  EBIT for the quarter was near breakeven, a significant improvement as we deconsolidated CSALP results

and recognized our share of CSALP’s net loss resulting in an equity pickup of $13 million. Further

Bombardier invested $85 million in CSALP during the quarter in exchange for non-voting units of the

partnership against its commitment of up to $225 million by year end.

• CRJ Series and Q400 deliveries for the quarter totalled 5 aircraft, while net orders totalled 11 aircraft.

•  On November 7, 2018, the Corporation entered into a definitive agreement for the sale of the Q Series

Aircraft program assets, including aftermarket operations, to a wholly owned subsidiary of Longview

Aviation Capital Corp., for gross proceeds of approximately $300 million. The agreement covers all assets

and intellectual property and Type Certificates associated with the Dash 8 Series 100, 200 and 300 as well

as the Q400 program operations at the Downsview manufacturing facility in Ontario, Canada. The

transaction is expected to close by the second half of 2019, subject to customary closing conditions and

regulatory approvals. Net proceeds for this transaction are expected at approximately $250 million net of

fees, liabilities and normal closing adjustments.


